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BALANCE OF PAYMENTS : QUARTERLY SUMhARY

MARCH QUARTER 1969

This statement contains estimates of Australias balance of payments
for thL reach quarter 1969 in comparison with revised estimates for previous quarters.
Quarterly estimates are preliminary, subject to revision and are available only in
summary form. More detailed estimates are published half-yearly in the mimeographed
bulletin "Balance of Payments" (Ref. No. 81).

By comparison with the March quarter of the previous year, estimates of
the balance of payments for the March quarter 1969 show an overall improvement. There
was a reduction of $166 million in the current account deficit and, although the net
apparent capital inflow was reduced by $75 million, the favourable net official
monetary movements of $128 million during the quarter were $91 million above those for
the corresponding quarter a year earlier.

In the current account the improvement was a reflection of the better
balance of trade which, from a deficit of 8141 million in March quarter 1968, became
a surplus of 344 million in the March quarter 1969. This turnabout of $185 million
included a $105 million (15 per cent) increase in the value of exports (on a balance
of payments basis) and a fall of $80 million (10 per cent) in the value of imports
(balance of payments basis). The 5105 million increase in the value of exports during
the March quarter 1969 reflected higher values for most major items, including wool and
sheep skins, metalliferous ores and scrap, manufactured goods and cereals. The $80
million fall in the value of imports reflected a $43 million (5 per cent) fall in the
value of recorded imports plus the net effect of adjustments made to the recorded
imports figures for balance of payments purposes. These adjustments, which affect
coverage,valuation and timing, amounted to net deductions of $52 million in the quarter
just ended compared with $15 million in the March quarter 1968. It should also be
noted, in this context, that imports during the March quarter 1969 are thought to have
been affected by industrial disputes in ports on the East Coast of the U.S.A. and
Canada. The net deficit on current invisible transactions rose by $19 million to
8222 million in the March quarter 1969: total credits, at $248 million, were $5
million (2 per cent) hi her than in the previous March quarter; while debits were up
824 million (5 per cent) to a total of 5470 million. On the credit side, transport-
ation credits - earnings of Australian carriers and expenditure in Australia by over-
seas carriers - rose by $7 million, earnings on property income, including interest on
international reserves, rose by $6 million and travel credits rose by $3 million;
offsetting these were falls in the value of transfers received - notably in respect of
immigrants' funds - of $7 million and in government credits (down 33 million). On the
debit side, the most notable increase was the rise of $18 million in estimated
property income payable overseas,while miscellaneous debits rose by $5 million and
transportation debits rose by $3 million - although freight payable overseas was lower
because of reduced imports; these increases were accompanied by small reductions in
the value of travel debits and in both official and private transfers.

The deficit on current account of $178 million - the lowest since the
June quarter of 1967 - was accompanied during the March quarter 1969 by a. net apparent
capital inflow of $306 million. Although this was some S75 million below the net
apparent capital inflow of $381 million during the record March quarter of 1968, it was
Still close to the average quarterly rate of 31'5 million sin.e the December quarter of
1967. As information in respect of private investment during the March quarter 1969 is
ot yet available, close comparison of the ccmpositin cf the capital inflow with thatOf the nrevious Marc-h quarter is not possible. Government capital transacticns,

-o':ever, resulted in a net inflow of .65 million in the March quarter Just ended,
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compared with a net inflow of only $3 million in the March quarter a year earlier;
this was a reflection of substantial loan-raisings during the March quarter 1969,
including drawings on special defence loans in the U.S.A. and the floating of a $67
million (D.M. 300 million) public loan in the Federal Republic of Germany. Trans-
actions of marketing authorities during the March quarter 1969 resulted in a net
inflow of $8 million, $6 million less than during the previous March quarter; and
non-official monetary transactions resulted in a net inflow of 86 million, $1 million
more than during the March quarter 1968. Private investment in Australian companies,
Australian investment overseas and the balancing item together accounted for a net
inflow of $227 million during the March quarter 1969. The comparable net inflow
during the March quarter 1968 was $132 million greater, at $359 million, including a
large balancing item of $171 million. Although, as has already.been noted, details
for the March quarter 1969 are not yet available, some broad conclusions can be drawn
on the.basis of certain preliminary indicators. These are, that while overseas
investment in the form of portfolio investment and institutional loans may fall short
of the $116 million recorded in the March quarter 1968, direct investment (including
undistributed income) during the quarter just ended should exceed the S78 million for
the corresponding quarter of 1968 so that the total value of overseas investment in
Australian companies in the two quarters will not differ substantially. This means
that the greater part of the $132 million fall in net private investment and the
balancing item during the March quarter 1969 will be accounted for by a fall in the
balancing item which was $171 million in the March quarter 1968.

During the March quarter 1969 the favourable net official monetary
movements of $128 million included a fall of 818 million in Australia's reserve
position with the I.M.F. and an increase in international reserves of $146 million.
During the corresponding quarter of 1968,favourable net official monetary movements
were $37 million. At the end of March 1969, official holdings of gold and foreign
exchange were $1,290 million and Australia's reserve position in the I.M.F. was $210
million.
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NOTE. Inquiries regarding these statistics may be made in Canberra by telephoning
63 9111 extension 2192 or, in each State capital, by telephoning the office
of the Bureau of Census and Statistics.


